We are further surprised and hap 
py to report that California is getting 
off of the franchise tax annual fee 
roller coaster. In response to the busi 
ness community, which expressed its 
distaste for the annual fee adjust 
ments, the California legislature 
passed A.B. 898, which was signed by 
Governor Gray Davis in October. The 
legislation repeals the provision re- 
quiring the FTB to conduct annual 
studies and readjust LLC fees accord 
ingly. The new legislation adjusts and 
freezes the LLC fee structure. For 
LLCs with revenues between $250,000 


and $500,000, the annual fee is fixed 
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